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INDEPENDENT AUDITORõS REPORT 
 
 

 
 
Board of Directors 
West Texas A&M University Foundation 
Canyon, Texas 
 
We have audited the accompanying statement of financial position of West Texas A&M University 
Foundation (a not-for-profit organization) as of August 31, 2007 and the related statements of activities 
and cash flows for the year then ended.  These financial statements are the responsibility of the 
management of the West Texas A&M University Foundation.  Our responsibility is to express an 
opinion on these financial statements based on our audit.  The prior year summarized comparative 
information has been derived from the Foundationõs financial statements for the year ended August 31, 
2006.  Those financial statements were audited and our report dated December 8, 2006 expressed an 
unqualified opinion on those financial statements. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement.  An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An audit 
also includes assessing the accounting principles used and significant estimates made by management, 
as well as evaluating the overall financial statement presentation.  We believe that our audit provides a 
reasonable basis for our opinion. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of West Texas A&M University Foundation at August 31, 2007, and the results of its 
operations and cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
Our audit was conducted for the purpose of forming an opinion on the basic financial statement taken 
as a whole.  The accompanying schedule of functional expenses is presented for purposes of additional 
analysis and is not a required part of the basic financial statements.  Such information has been 
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a 
whole. 
 
 
 

     Brown, Graham & Company, P.C. 
 
Canyon, Texas 
February 10, 2008 
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The accompanying notes are an integral part of the financial statements. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
STATEMENT OF ACTIVITIES  
For Year Ended August 31, 2007 

(With Comparative Totals for Year Ended August 31, 2006) 

The accompanying notes are an integral part of the financial statements. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
STATEMENT OF CASH FLOWS 

For Year Ended August 31, 2007 
(With Comparative Totals for Year Ended August 31, 2006) 

 

 
The accompanying notes are an integral part of the financial statements. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
NOTES TO FINANCIAL STATEMENTS  

For Year Ended August 31, 2007 
 
 
 

NOTE 1 ð SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES  

 
Nature of Organization 
 
West Texas A&M University Foundation (the Foundation) is a not-for-profit corporation organized for 
the administration of funds donated for use as scholarships and awards, presidential salary supplement, 
library acquisitions, capital equipment, and many other benefits to West Texas A&M University (the 
University) and its students.  Although the Foundationõs purpose is to benefit the University and its 
students, the Foundation is a stand-alone entity, separate and apart from the University.  An agreement 
has been formed between the two organizations and is discussed in Note 2.  The majority of funding 
for the Foundation comes from the general public through cash contributions. 
 
Basis of Accounting 
 
The financial statements of the Foundation have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America.  Accordingly, 
they reflect all significant receivables, payables, and other liabilities. 
 
Basis of Presentation 
 
The Foundation is required to report information regarding its financial position and activities 
according to three classes of net assets:  unrestricted net assets, temporarily restricted net assets, and 
permanently restricted net assets.  In order to comply with donor restrictions placed upon donations 
and other gifts, the Foundation has also implemented the use of fund accounting. 
 
Revenue Recognition 
 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support, depending upon the existence and/or nature of any donor restrictions. 
 
All donor-restricted contributions are reported as an increase in temporarily or permanently restricted 
net assets, depending upon the nature of the restriction.  When a restriction expires (that is, when a 
stipulated time restriction or purpose restriction is accomplished), temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets released 
from restrictions. 
 
It is the policy of the Foundation to have persons establishing new endowments to sign a written 
agreement with the Foundation that stipulates the exact restrictions the donor is placing upon the 
donation and for what purpose the funds may be used.  This further assists the Foundation in 
complying with both SFAS No. 117 and with donor restrictions. 
 
Contributions of donated non-cash assets are recorded at their fair value on the date received.  
  
 
 
 

5 



WEST TEXAS A&M UNIVERSITY FOUNDATION  
NOTES TO FINANCIAL STATEMENTS  

For Year Ended August 31, 2007 
 
 
 

NOTE 1 ð SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued)  

 
Revenue Recognition (continued) 
 
Contributions of donated services that create or enhance non-financial assets or that require 
specialized skills, are provided by individuals possessing those skills, and would typically need to be 
purchased if not provided by donation, are recorded at their fair values on the date received. 
 
Unconditional promises to give are recorded when received.  Unconditional promises to give due in the 
next year are reflected as current promises to give and are recorded at their net realizable value.  
Unconditional promises to give due in subsequent years are reflected as long-term promises to give and 
are recorded at the present value of their net realizable value, using risk-free interest rates applicable to 
the years in which the promises are received to discount the amounts. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, the Foundation considers all operating cash accounts to 
be cash equivalents. 
 
Comparative Financial Information 
 
The financial statements include certain prior-year summarized comparative information in total but 
not by net asset class.  Such information does not include sufficient detail to constitute a presentation in 
conformity with accounting principles generally accepted in the United States of America.  Accordingly, 
such information should be read in conjunction with the Foundationõs financial statements for the year 
ended August 31, 2006, from which the summarized information was derived. 
 
Investments 
 
Investments in marketable securities with readily determinable fair values and all investments in debt 
securities are reported at their fair value in the statement of financial position.  Unrealized gains and 
losses are included in the change in net assets. 
 
Income Tax Status 
 
The foundation qualifies as a tax-exempt organization under Section 501(c)(3) of the Internal Revenue 
Code and, therefore, no provision for federal income taxes has been made.  
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted  
in the United States of America requires management to make estimates and assumptions that affect 
certain reported amounts and disclosures.  Accordingly, actual results could differ from those estimates. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
NOTES TO FINANCIAL STATEMENTS  

For Year Ended August 31, 2007 
 
 
 

NOTE 1 ð SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued)  
 
Endowment Fund Income 
 
The endowment fund allocates all investment earnings and realized capital gains/losses to the 
expendable (unrestricted) fund, except for capital gains/losses on certain endowments that must be 
reinvested in the endowment. 
 
Transfers 
 
As noted, investment earnings and realized capital gains/losses (as allowed) from the endowed funds 
are considered to be transferred to the expendable fund as soon as they are earned.  Distribution of 
funds for scholarships may not exceed 4% of the market value of the endowment accounts at year-end. 
 
NOTE 2 - AGREEMENT WITH WEST TEXAS A&M UNIVERSITY  
 
Since the Foundation was organized for the benefit of the University and its students, and the 
University conducts activities to obtain private financial support as part of its normal functions, it was 
agreed upon between the two entities that the University would provide certain administrative and 
clerical assistance to the Foundation. 
 
Services provided by the University include:  computer processing, certain supplies, staff and clerical 
time and telephone services.  These services were estimated by the Foundation and University to have a 
fair market value of $223,453.  Accordingly. This amount has been recorded as an increase in revenue 
through West Texas A&M University in-kind contribution and as a corresponding expense in 
administrative expense. 
 
NOTE 3 ð FUTURE BENE FITS 
 
The foundation is currently named as beneficiary to several life insurance policies.  However, no 
amounts have been recorded on the Foundationõs books due to the policyholderõs ability to change the 
beneficiary at any time.  The Foundation has not collected any life insurance proceeds in the past, and 
none are known to be due and collectible as of the date of this report.  
 
The Foundation is also named as the beneficiary in several individualsõ wills.  Since the individuals are 
still alive and have the option to change their wills at any time, and the future benefits depend on the 
value of the estate at the time of death, the named amounts may or may not be available at the time.  
Therefore, no amounts have been recorded on the Foundationõs books. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
NOTES TO FINANCIAL STATEMENTS  

For Year Ended August 31, 2007 
 
 
NOTE 4 ð PROMISES TO GIVE 
 
Unconditional promises to give consist of the following: 
 

 
Promises to give due in more than one year are discounted at a rate of 6%. 
 
NOTE 5 ð INVESTMENTS  
 
The following schedule summarizes the cost and fair value of investments at August 31, 2007 for each 
major type of investment. 
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WEST TEXAS A&M UNIVERSITY FOUNDATION  
NOTES TO FINANCIAL STATEMENTS  

For Year Ended August 31, 2007 
 
 
 
NOTE 5 ð INVESTMENTS (Continued)  
 
The following schedule summarizes the cost and fair value of investments at August 31, 2007 for each 
major type of investment. 
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