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| NDEPENDENT AUDI TOR3S REPORT

Board of Directors
West Texas A&M University Foundation
Canyon, Texas

We have audited the accompanying statement of financial position of West Texasvagsity

Foundation (a ndbr-profit organization) as of August 2@07and the related statements of activities

and cash flows for the year then ended. These financial statements are the responsibility of the
management of the West Texas A&M University Foundation. Our responsibility is to express an
opinion on these financial statements based on our audit. The prior year summarized comparative

i nformation has been der i v meahts forthe yeartetded ABgost31d at i o
2006 Those financial statements were audited and our reporDdeasmiber 8, 2008kpressed an

unqualified opinion on those financial statements.

We conducted our auditaccordance with auditing standards generally accepted in the United States

of America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstateraendit idecludes examining,

on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating theerall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of West TexasMd&Jniversity Foundation at August 3007 and the results of its
operations and cash flows for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statement taken
as a whole. The accompanying schedule of functional expenses is presented for purposes of additional
analysis and is not a required part of the basic finstatéahents. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated in all material respects in relation to the basic financial statements taken as a
whoke.

Brown, Grahan€Company, P.C.

Canyon, Texas
February 10, 2008



WEST TEXAS A&M UNIVERSITY FOUNDATION
STATEMENT OF FINANCIAL POSITION
August 31,2007
(With Comparative Totals for August 312009

Expendable Endowment
Expendable Fund Fund
Fund (Temporarily  (Permanently 2007 2006
{Unrestncted) Restncted) Restncted) Totals Totals
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 73,487 $ 536057 $ 10,956 $ 5445014 $ 2750853
Accounts receivable - 21,868 - 21,868 28,868
Promises to give - current 12,955 255,269 36,7152 304,976 210,065
Total Current Assets 86,442 5,637,708 47,708 5,771,858 2,989,786
OTHER ASSETS
Promises to give - non-current - 463,838 943 464,781 336,169
Investments - 6,052,110 19,645,872 25,697,982 18,957,389
Total Other Assets - 6,515,948 19,646 815 26,162,763 19,293 558
Total Assets $ 86,442 $ 12,153,656 $ 19694523 $ 31934621 $ 22283344
LIABLILITIES AND NET ASSETS
LIABILITIES
Accounts payable $ - $ 6418 $ - $ 6,418 $ 3,997
Total Liabilities - 6,418 - 6,418 3,997
NET ASSETS 86,442 12,147 238 19,694 523 31,928,203 22,279 347
Total Liabilities and Net Assets $ 86,442 $ 12,153 656 $ 19694523 $ 31934621 $ 22283344

The accompanying notes are an integral part of the financial statements.
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WEST TEXAS A&M UNIVERSITY FOUNDATION
STATEMENT OF ACTIVITIES
For Year Ended August 312007
(With Comparative Totals for Year Ended August 32006

Ezpendable Endowment
Expendable Fand Fand
Fund (Temporarily (Permanently 2007 2006
(Uniestricted) Restricted) Restricted) Totals Totals
SUPPORT AND REVENUE
Domations and gifts § 127948 $ 3871789 $ 3791616 § 7,791,353 § 2484146
WTAMU in-kind contribution 223,453 - - 223,453 199,061
Investment earnings 13,931 2,896,039 37,360 2947330 1,928,103
Miscellaneous reverme 17,054 296,176 3,765 316,995 118,699
Unrealized gains (losses)
on investments - 334,893 260,539 595,432 (180,811)
Total Support and Revenue 382,386 7,398,897 4,093,280 11,874,563 4,549,198
NET ASSETS RELEASED
FROM RESTRICTIONS
Satisfaction of Program Restictions 1,857,197 (1,857,197) - - -
Total Supportt, Revenue and
Reclassifications 2,239,583 5,541,700 4,093,280 11,874,563 4,549,198
EXPENSES
Program services 1,857,197 - - 1,857,197 1,420,464
Administrative 368,510 - - 368,510 321,815
Total Expenses 2,225,707 - - 2295707 1,742.279
EXCESS OF SUPPORT, REVENUE AND
RECLASSIFICATIONS OVER EXPENSES 13,876 5,541,700 4,093,280 9,648,856 2,806,919
FUND TRANSFERS 3,275) (332,691) 341,966 - -
CIHHANGE IN NET ASSETS 4,601 5,209,009 4,435,246 9,648,856 2,806,919
NET ASSETS
Beginring of year 81,841 6,938,229 15,259,277 22279347 19,472,428
End of year $ 86,442 $ 12147238 $ 19,694,523 $ 31,928,203 $ 22279347

The accompanying notes are an integral part of the financial statements.



WEST TEXAS A&M UNIVERSITY FOUNDATION
STATEMENT OF CASH FLOWS
For Year Ended August 312007
(With Comparative Totals for Year Endd August 312006

Expendable Endowment
Expendable Fund Fand
Fand (Temporarily (Permanently 2007 2006
(Unrestricted) Restrcted) Restricted) Totals Totals
CASH FL.OWS FROM
OPERATING ACTIVITES
Change in net assets $ 4,601 § 5209009 $ 4435246 $ 9,648,856 $ 2,806,919
Adjustments to reconcile change in
net assets to net cash flows from
operating activities:
Unrealized (gains) losses on
investments - (334,893) (260,539) (595432 180,811
(Gais) losses on sales of
investments - (1,889,630) - (1,889,630) (1,112,302)
Change 1 cperating assets and habilities:
Decrease accounts receivable - 7,000 - 7,000 7,000
(Increase) Decrease promises to give 291) (252,010) 28,778 (223,523) 121,972
Increase (Decrease) accounts
payable - 2421 - 2421 (205)
Net cash flows from operating activities 4310 2,741,897 4,203,485 6,949,692 2,004,195
CASH FL.OWS FROM
INVESTING ACTIVITIES
Proceeds for sale of nvestments - 1,889,630 - 1,889,630 1,112,302
Purchase of investments - (1,844,980) (4,300,181) (6,145,161) (3,071,364)
Net cash flows from imvesting activities - 44,650 (4,300,181) (4,255,531) (1,959,062)
NET CHANGE IN CASH 4310 2,786,547 (96,696) 2,694,161 45,133
CASH AND CASH EQUIVALENTS
Beginming of year 69177 2,574,024 107,652 2,750,853 2,705,720
End of year $ 73,487 $ 5360571 $ 10,956 $ 5,445,014 $ 2,750,853

The accompanying notes are an integral part of the financial statements.




WEST TEXAS A&M UNIVERSITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
For Year Ended August 312007

NOTE 1 d SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES

Nature of Organization

West Texas A&M University Foundation (the Foundation) isferfpwbfit corporation organized for

the administration of fund®nated for use as scholarships and awards, presidential salary supplement,
library acquisitions, capital equipment, and many other benefits to West Texas A&M University (the
University) and its students. Aé Wnivarsitygahd its he Fou
students, the Foundation is a stalwthe entity, separate and apart from the University. An agreement

has been formed between the two organizations and is discussed in Note 2. The majority of funding

for the Foundation comes frorretgeneral public through cash contributions.

Basis of Accounting

The financial statements of the Foundation have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States ofécoediogly,
they reflect all significant receivglpayables, and other liabilities.

Basis of Presentation

The Foundation is required to report information regarding its financial position and activities
according to three classes of net assetgstiicted net assets, temporarily restricted net assets, and
permanently restricted net assets. In order to comply with donor restrictions placed upon donations
and other gifts, the Foundation has also implemented the use of fund accounting.

Revenue Reognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted
support, depending upon the existence and/or nature of any donor restrictions.

All donorrestricted contributions are reported as an indreéesmporarily or permanently restricted

net assets, depending upon the nature of the restriction. When a restriction expires (that is, when a
stipulated time restriction or purpose restriction is accomplished), temporarily restricted net assets are
reclasified to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions.

It is the policy of the Foundation to have persons establishing new endowments to sign a written
agreement with the Foundation thgusates the exact restrictions the donor is placing upon the
donation and for what purpose the funds may be used. This further assists the Foundation in
complying with both SFAS No. 117 and with donor restrictions.

Contributions of donated narash ass&are recorded at their fair value on the date received.



WEST TEXAS A&M UNIVERSITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
For Year Ended August 312007

NOTE 1 8 SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued)
Revenue Recognition (continued)

Contributions of donated services that create or enhanfirararial assets or that require
specialized skills, are provided by individuals possessing those skills, and wouldegticaly ne
purchased if not provided by donation, are recorded at their fair values on the date received.

Unconditional promises to give are recorded when received. Unconditional promises to give due in the
next year are reflected as current promisevdoagd are recorded at their net realizable value.
Unconditional promises to give due in subsequent years are reflectegs fogiises to give and

are recorded at the present value of their net realizable value, dsaaginigkest rates amalble to

the years in which the promises are received to discount the amounts.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Foundation considers all operating cash accounts to
be cash equivalents.

Comparative Financiallnformation

The financial statements include certain-pear summarized comparative information in total but

not by net asset class. Such information does not include sufficient detail to constitute a presentation in
conformity with accounting principles geneaaltgpted in the United States of America. Accordingly,
such information should be read in conjunction
ended August 32006 from which the summarized infaation was derived.

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair value in the statement of financial position. Unrealized gains and
losses ar@ctluded in the change in net assets.

Income Tax Status

The foundation qualifies as a¢aempt organization under Section 501(c)(3) of the Internal Revenue
Code and, therefore, no provision for federal income taxes has been made.

Estimates
The prepation of financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Accordingly, aclisateagldiffer from those estimates.



WEST TEXAS A&M UNIVERSITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
For Year Ended August 312007

NOTE 1 8 SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES (Continued)
Endowment Fund Income

The endowment fund allocates all investment earnings and realized capital gains/losses to the
expendable (unrestricted) fund, except for capital gains/losses on certain endowments that must be
reinvested in the endowment.

Transfers

As noted, investment earnings and realized capital gains/losses (as allowed) from the endowed funds
are considered to be transferred to the expendable fund as soon as they are earned. Distribution of
funds for scholarships may not exceed 4% of the naahlsetof the endowment accounts atgedr

NOTE 2 - AGREEMENT WITH WEST TEXAS A&M UNIVERSITY

Since the Foundation was organized for the benefit of the University and its students, and the
University conducts activities to obtain private financiabrsigsppart of its normal functions, it was
agreed upon between the two entities that the University would provide certain administrative and
clerical assistance to the Foundation.

Services provided by the University include: computer processingswueptaas, staff and clerical

time and telephone services. These services were estimated by the Foundation and University to have a
fair market value @?223,453 Accordingly. This amount has been recorded as an increase in revenue
through West Texas A&M Universitykind contribution and as a corresponding expense in
administrative expense.

NOTE 3 8 FUTURE BENE FITS

The foundation is currently named as beneficiary to several life insurance policies. However, no
amounts have been recorded on the Foundationds |
beneficiary at any time. The Foundation has Hetteal any life insurance proceeds in the past, and

none are known to be due and collectible as of the date of this report.

The Foundation is also named as the beneficiary
still alive and haveetloption to change their wills at any time, and the future benefits depend on the
value of the estate at the time of death, the named amounts may or may not be available at the time.
Therefor e, no amounts have been recorded on t he



WEST TEXAS A&M UNIVERSITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS

For Year Ended August 312007

NOTE 4 8 PROMISES TO GIVE

Unconditionapromises to giveonsist of the following:

Expendable Endowment
Expendable Fund Fund
Fund {Temporarily {Permanently
{Unrestricted) Restricted) Restrcted) Totals
Receivable in less than one year $ 12,955 $ 255 269 $ 36,752 304,976
Receivable in one to five years - 516,000 1,000 517,000
Receivable in six to ten years - - -
Total unconditional
promises to give 12,955 771,269 37,752 821,976
Less unamortized discount - (52,162) (57} (52,219)
Unconditional promises recervable $ 12,955 $ 719,107 $ 37,695 769,757

Promises to givdue in more than one year are discounted at a rate of 6%.

NOTE 5 6 INVESTMENTS

The following schedule summarizes the cost and fair value of investments at 20§u&i3dach

major type of inestment.

Fair
Cost Value
Money Market Funds $ 165,622 $ 165,622
Equity Investments 20,784,601 25532 360
Total Investments $ 20950223 § 25697982




WEST TEXAS A&M UNIVERSITY FOUNDATION
NOTES TO FINANCIAL STATEMENTS
For Year Ended August 312007

NOTE 5 8 INVESTMENTS (Continued)

The following schedule summarizes the cost and fair value of investments at 20gu&i3dach
major type of investment.



